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General 


Shultz’ Moscow Talks ‘Worth N , 
ap. '} Beijing XINHUA in English 0857 GMT 


[Text] Moscow, February 21 (XINHUA)—U.S. Secre- 
tary of State George Shultz arrived here this morning for 
talks wits Soviet leaders on arms control and other issues 
in a bid to prepare a new round of U.S.-Soviet summit. 


Shultz’s current trip is the start of his series of meetings 
with Soviet Foreign Minister Eduard Shevardnadze 
before the planned summit meeting between U.S. Pres- 
ident Ronald R and Soviet leader Mikhail Gorba- 
chev in Moscow this year. 


During his three-day visit to the Soviet Union, Shultz 
will hold three rounds of talks with Shevardnadze today 
and meet Gorbachev and Premier Nikolay Ryzhkov 
respectively tomorrow. 


Soviet Foreign Ministry spokesman Vadim ’erfiliyev 
Thursday told a news conference that the issue about a 
50-percent cut in strategic offensive weapons of the two 
countries will be the “top-priority problem” in Shultz’s 
three-day talks. 


Both Reagan and Gorbachev, after signing the interme- 
diate-range nuclear forces treaty in Washington last 
December, said that they hope to reach an agreement on 
a 50-percent cut in strategic arms during President 
Reagan's return visit to Moscow in the first half of 1988. 


However, the two countries made no progress of sub- 
stance in their Geneva arms talks in the past two months. 
Both sides are still different on ——< the strategic 
arms cut with the U.S. strategic se initiative, 
known as the “Star pa = ge and on how many 
warheads of various types of the strategic offensive arms 
should be cut. 


In the last few days, each side at the Geneva talks has 
accused the other of causing the strategic arms negotia- 
tions to be stalled. 


Aimed at breaking the stalemate on arms control consul- 
tations, Shultz’s talks will also cover a settlement of 
Afghanistan, conventional and chemical weapons, 
nuclear testing, human rights and other regional con- 
flicts, according to the spokesman. 


In his statement earlier this month, Gorbachev said the 
Soviet Union will begin to withdraw its troops from 
Afghanistan as from May 15 and will complete the 
withdrawal within 10 months if Pakistan and the Kabul 

ime sign an agreement on political settlement of the 
A istan issue in their Geneva talks before March 15. 
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But, Soviet official media, in recent days, have accused 
the United States of placing obstacles in the settlement of 
Afghanistan. 


The new round of talks between Pakistan and the Kabul 
regime are scheduled to begin in Geneva on March 2. 
Therefore, it is worth noticing what would come out of 
Shultz’s talks with Soviet | on this subject. 


Wu anomee Meets Red Cross Chairman 
ar 7 Beijing XINHUA in English 0724 GMT 
e 


[Text] Beijing, February 22 (XINHUA)—Chinese State 
Councillor Wu Xueqian met Mario Villaroel Lander, 
chairman of the League of Red Cross and Red Crescent 
Societies (LRCRCS), and his party here today. 


During their conversation, Wu said the Chinese Govern- 
ment highly appreciated the achievements the LRCRCS 
has made since its founding in 1919 in practising human- 
itarianism, aiding victims of natural calamities and 
alleviating sufferings of mankind. 


Both Wu and Lander expressed the hope that the league 
oy = China Red Cross will strengthen cooperation in 
the future. 


United States & Canada 


Round-Up of Efforts To Rescue U.S. Marine 
oytiey y Beijing XINHUA in English 1459 GMT 


(Round-Up: Efforts Intensified To Rescue American 
Officer”— by Zhu Jiefei—XINHUA headline] 


[Text] Beirut, February 19 (XINHUA)—Varied efforts 
are intensified to secure the release of a senior American 
Marine officer kidnapped Wednesday in South Lebanon. 


The U.N. Interim Force in South Lebanon (UNIFIL) 
aided by local Muslim Amal militiamen sealed off the 
southernmost Lebanese port city of Tyre and surround- 
ing areas in their continuing search for the U.S. officer 
Col. William Higgins. 


A local Amal leader warned Thursday that his men 
would use force if the American officer was not released 
immediately. 


The house-by-house search was carried out overnight 
and continued today, but the UNIFIL spokesman Timur 
Goksel said no progress had been made. 


Col. Higgins headed a 76-member team of U.N. truce 
supervision organization (UNTSO) in South Lebanon. 
He was seized as he was driving from Tyre to the 
UNIFIL headquarters at Naqoura on Lebanon’s border 
with Israel. 
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The UNIFIL spokesman said earlier that Higgins detied 
a U.N. warning against single travel, especially Ameri- 
cans, in dangerous areas. Higgins was the ninth Ameri- 
can being held as hostage in the terrorist-bedevilled 
country since the abduction war broke out in 1984. 


A new underground extremist group identifying itself as 
Islamic Revolutionary Brigade has claimed capturing 


Higgins. It accused Higgins of being an American spy 
working for the Central Intelligence Agency (CIA). 


The group said that Higgins has been transferred to a 
unknown place neither in Beirut nor in South Lebanon. It 
will soon release a written statement about the kidnapping. 


This serious kidnapping has somewhat shifted the world 
attention back to Lebanon as the U.N. Under Secretary- 
General Marrack Goulding came to Lebanon yesterday. 
He transmitted the U.N. warning to President Gemayel 
and other Lebanese senior officals of possible conse- 
quences for U.N. activity in that country following three 
abductions of its staff. 


Two Scandinavians working for U.N. Relief and Works 
Agency (UNRWA) were kidnapped earlier this month in 
South Lebanon and remain missing. 


The U.N. warning implys a likely suspension of U.N. 
operations in Lebanon if its personnel were placed at 
undue risk. Ui/RWA has already curtailed some of its 
activities here as a result of the kidnapping of its two 
staff members. 


U.S. President Ronald Reagan warned in an unexpected 
mood yesterday to rescue Higgins although the White 
House quickly explained the U.S. would secure Higgins’ 
release through diplomatic intermediaries. 


Washington sent a group of warships off the Lebanon’s 
coast about one year ago in response to kidnapping of 
Americans, but stopped short of using force. 


The new rise of abduction has raised the number of 
Western hostages to 25. Most of them are believed to 
have been kidnapped by Muslim extremists who are 


reportedly inspired by the Iranian revolution and the 


Abu Nidal group splitted from the PLO. 


Article on U.S. Withdrawal of 
HK210446 Beijing JINGJI RIBAO in Chinese 
4 Feb 88 p 1 


[Article by reporter Sun Yanjun (1327 3601 0689): 
“Trying To Keep Water From Boiling by Scooping It Up 
and Pouring It Back Was Not a Wise Policy—Comment- 
ing on the U.S. Decision To Withdraw the GSP From the 
‘Four Small Tigers”) 


[Text] U.S. President Reagan announced on 29 January the 
withdrawal of the special trade privileges under the gener- 
alized system of preferences (GSP) from South Korea, 
Taiwan, Hong Kong, and Singapore, the “four Asian small 
tigers,” effective the beginning of January 1989. 
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The U.S. decision did not come as much of a surprise 
because there had been clamor about it for some time. 
But when the final decision came, it caused repercus- 
sions to different degrees among the four Asian coun- 
tries. The repercussions from South Korea and Singa- 
pore have been the strongest. South Korea claimed that 
it would seek international arbitration. Singapore con- 
demned the United States for going back on its word and 
demanded a countermand of the decision. Hong Kong 
expressed its disappointment with the U.S. decision. 
Hong Kong industrial, commercial, and trade circles 
said they believed the U.S. decision to be an unwise 
action and one that is unfair to Hong Kong. They 
reminded the United States of the fact that Hong Kong 
has been a major import market for U.S. machines, 
parts, and semi-finished products. Taiwan has always 
benefited the most from the GSP, and the repercussions 
from there have been the most delicate. On the one hand, 
Taiwan believes that the decision will not be too serious 
a blow; on the other hand, it assumes itself the winner on 
the basis of the simultaneous graduation of the “four 
small tigers.” 


The introduction of the generalized system of prefer- 
ences (GSP) was based on “assisting industries in devel- 
oping nations in becoming competitive in the U.S. 
market” in the 1974 amendment to the U.S. Trade Act. 
Its essence was allowing preferences for the beneficiary 
nations under a duty-free arrangement regarding certain 
categories of products, whereby the industries of devel- 
oping nations and regions might be promoted. The GSP 
was first implemented in 1975, with 141 nations and 
regions enjoying GSP benefits and with more than 3,000 
items under a duty-free arrangement. The four Asian 
countries accounted for 60 percent of the total volume of 
the privileges under the scheme. 


The disputes between the United States and the four 
Asian countries have a long history. With the vigorous 
growth in the economies and exports of the four Asian 
countries, U.S. trade deficits with them have also grown 
with each passing year. The favorable balance of trade of 
the four Asian countries from the United States was $37 
billion in 1987, while more than 20 percent of the U.S. 
trade deficit in 1987 came from them. Despite the 
successive revaluation of the South Korean won, the 
Taiwan dollar, and the Singapore dollar against the U.S. 
dollar under U.S. pressure and duty reductions on more 
than 100 items from South Korea and Taiwan for U.S. 
import, there has been no substantial change in the trade 
imbalance between the United States and the “four small 
tigers.” The United States has so far failed to check its 
trade deficits with them and has thus long threatened to 
withdraw the GSP from thein, regarding this as a weapon 
to press them for continuous revaluation. 


Now the oft-mentioned threat has become action. The U.S. 
administration stated that the decision was not a punitive 
measure. However, with a mere glance at the backdrop for 
the scene, the whole matter becomes crystal clear. 


FBIS-CHI-88-034 
22 February 1988 


At present, the U.S. trade deficit continues to be high. 
The voice for trade protectionism at home has grown 
stronger with cach passing day. It was against such a 
backdrop that the decision to withdraw the GSP from 
the “four Asian small tigers” was made. We cannot but 
regard this decision as the Reagan administration's com- 
promise with protectionism. 


The withdrawal of the GSP will have certain effects on 
the economics and exports of the four Asian countries, 
involving $10 billion in their gross export value to the 
United States. Such exports chiefly fall into the catego- 
ries of sports instruments, hygienic instruments, articles 
for daily use, and furniture. Some small enterprises will 
s.iffer a heavy blow. However, the duty-free goods from 
the four Asian countries account for between 15 and 20 
percent of their export volume to the United States, 
while the average tariff rate will be only 5 percent; 
therefore, the blow on the four Asian countries will not 
be too grave, and the effects on the competitiveness of 
their exports will be limited. The withdrawal of the GSP 
will stimulate the four Asian countries to further 
improve their competitiveness and to accelerate the 
change from labor-intensive to capital and technology- 
intensive products. 


It is clear that the withdrawal of GSP treatment from the 
four Asian countries will not really alter the U.S. trade 
deficits with them but will cause the price of some 
imports to rise, which will pose no threat to USS. 
products, to the effect of raising the prices of parts 
catering to the U.S. manufacturing industry. 


The root cause of the huge volume of U.S. trade deficits 
and the lowering of its competitiveness lies in the United 
States itself. The United States cannot resolve its prob- 
lems by simply relying on trade protectionist measures. 
A universal concern is what other measures the United 
States will take. The rise of U.S. trade protectionism will 
—- cast a shadow on the world economy and 
trade. 


_ Huang Hua Meets Canadian Delegation 
an Beijing XINHUA in English 0841 GMT 
F 


[Text] Beijing, February 22 (XINHUA)—Huang Hua, 

vice-chairman of China’s National People’s Congress 

Standing Committee, met here today with a delegatior: 

a. Winnipeg City, Canada, led by Mayor William 
orrie. 


The delegation arrived here February 19 at the invitation 
of Mayor Hu Maozhou of Chengdu City, capital of 
Sichuan Province. The visitors are leaving for Chengdu 
tomorrow to sign an agreement on establishing friend- 
ship ties between Chengdu ar.” Winnipeg. 
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Soviet Union 


Conference Promotes Soviet Scientific Ties 
HK220231 Hong Kong SOUTH CHINA MORNING 
POST in English 22 Feb 88 pp 1, 2 


[By David Chen] 


[Text] In what is seen as another step towards closer 
Sino-Soviet ties, China is to host a major international 
conference between the two countries on the exchange of 
scientific and technological knowledge. 


The Soviet Union is to send senior Government officials 
and scientists to the conference to be held in Beijing in 
November. 


In the past China has hosted only small-scale conferences 
for socialist countries while concentrating major efforts 
on international seminars with Western nations. 


Analysts generally regard the November meeting as 
heralding closer Sino-Soviet ties, a process that began 
with the Tashkent speech by the then Russian leader, Mr 
Leonid Brezhne"' ‘n the early 1980s. 


The international conference will be the biggest since 
Beijing and Moscow resumed their scientific co-opera- 
tion in a series of deals since Russian leader Mikhail 
Gorbachev assumed power. 


About 200 leading Russian scientists are expected to take 
part. Participants from the two countries are expected to 
discuss some of the most advanced accomplishments in 
astrophysics, astronautics, and other sciences. 


Observers believe that discussions of such subjects could not 
be divorced from the concept of military applications. 


Beijing will be taken to learn details of the latest Russian 
military thinking and possibly technology. Many existing 
Chinese armouries are still modelled on Russian equipment. 


It will be the largest scientific and technology exhibition 
between the two socialist countries since they broke 
away in 1960. 


The Chinese delegation will be led by the minister in 
charge of the State Scientific and Technological Com- 
mission, Mr Song Jian. The Russian side may be led by 
its Russian counterpart, Mr G.I. Marchuk. 


Meanwhile, in a further sign of China’s growing ties with 
the Soviet bloc, Mr Song will pay a 10-day visit to 
Eastern European countries, including Romania, Yugo- 
slavia, and Bulgaria a month after the seventh National 
People’s Congress takes place next month. 


Severa! science accords of mutual co-operation are 
expected to be signed during his trip. 
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The thaw in Sino-Soviet relations has helped the smaller 
Eastern Bloc countries which have striven to rid themselves 
of Russian influence over co-operation with China. 


The Hungarian leader, Mr Janos Kadar, made his first 
visit to Beijing in 30 years in October to a warm 
reception by China’s top leader, Mr Deng Xiaoping. 


Mr Zhao Ziyang, in his dual post as party acting general- 
secretary and Prime Minister, visited Poland, East Ger- 
many, Czechoslovakia, Hungary, and Bulgaria in June. 


The closer Sino-socialist contacts are also because of 
recent strained relations with the West, notably with 
Japan and the United States. 


And with instability once again in evidence in Taiwan, 
China is wary of any outside influence that may affect 
Beijing’s wish of reunification by the end of century. 


Undoubtedly, relations between China and the Soviet 
bloc are improving, although Chinese officials have 
continued the ritual of insisting on the removal of three 
obstacles before any talks of normalisation between 
Moscow and Beijing could be meaningful. 


Mr Gorbachev has appeared to have in some part 
acquiesced to China’s wish of having some Russian 
troops withdrawn from its border with China and from 
Mongolia. 


Moscow has also pledged to begin withdrawing troops 
from Afghanistan by mid-May while Vietnam has also 
been talking about pulling troops out of Kampuchea. 


Northeast Asia 


Japan’s Takeshita To Visit in 
aye Beijing XINHUA in English 0359 GMT 


[Text] Tokyo, February 19 (XINHUA)—Japanese Prime 

Minister Noboru Takeshita will visit China August 25- 

31, his first visit to China since he assumed office last 

November, Foreign Minister Sosuke Uno said here 
y. 


According to the KYODO News Service, Uno said that 
the Foreign Ministry is negotiating with Chinese officials 
to fix the final itinerary of Takeshita’s trip. 


During his stay in Beijing, Takeshita is expected to meet 
with Chinese leader Deng Xiaoping and Chinese Com- 
munist Party General Secretary Zhao Ziyang, Foreign 
Ministry officials said. 
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Southeast Asia & Pacific 


Spokesman Refutes Vietnamese Charges 
ry i Beijing XINHUA in English 1128 GMT 
F 


[Text] Beijing, February 22 (XINHUA)—The Chinese 
Foreign Ministry spokesman issued a statement here 
today, refuting Vietnam’s charges against Chinese naval 
vessels’ normal survey and patrol around the Nansha 
Islands. 


The full text of the statement follows: 


On February 20, the spokesman of the Vietnamese 
Foreign Ministry issued a statement, making brazen 
charges against China for sending naval vessels to the 
Nansha Islands and their adjacent waters to carry out 
such normal activities as survey, study and patrol. He 
demanded that China withdraw its naval vessels, declar- 
ing that China “would have to accept full responsibility 
for any consequences stemming” therefrom. 


The Nansha Islands, like the Xisha, Dongsha and Zhong- 
sha Islands, have always been Chinese territory, and 
China has indisputable sovereignty over these islands 
and their adjacent waters. This just position of the 
Chinese Government is known to all. It is entirely within 
China’s sovereignty for the Chinese side to send naval 
vessels and ships to some islands of the Nansha Islands 
and their adjacent waters for survey, study and routine 
patrol, in which the Vietnamese authorities have no right 
to interfere. It should be pointed out that it is the 
Vietnamese authorities that have illegally invaded and 
occupied some islands and atolls of China’s Nansha 
Islands. The Vietnamese side must withdraw from these 
islands and atolls. If the Vietnamese side obstructs 
China’s legitimate activities in the above-mentioned 
areas in disregard of the Chinese Government’s consis- 
tent position, it must take full responsibility for all the 
consequences arising therefrom. 


Thai-Laotian Conflict Solution Reviewed 
HK200414 Beijing RENMIN RIBAO OVERSEAS EDITION 
in Chinese 20 Feb 88 p 6 


[“Roundup” by correspondent Liu Aicheng (0491 1947 
2052):“The First Step in Resolving the Border Conflict 
Between Thailand and Laos”) 


[Text] Bangkok, 18 Feb—After 3 months of continual 
escalation of the border conflict between Thailand and 
Laos, military delegations from the two countries held busy 
consultations on 16 and 17 February at the Air Force 
Command Headquarters of Bangkok’s military airfield. A 
cease-fire agreement was finally signed to resolve their 
border dispute. The t requires that, within 48 


hours after the cease-fire, the units of the two sides withdraw 
3 km from the line they currently occupy. It also requires a 
military coordinating commission be set up to inspect and 
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verify the cease-fire and withdrawal. At the same time, units 
of both sides are ordered to avoid armed clashes, acting in 
the spirit of mutual concession. Thus the first step has been 
taken in resolving this border dispute. 

Since last November, armed clashes have broken out 
between Thai and Laotian forces in a disputed area of 
about 80 square km between two rivers at the point 
where Thailand’s Pitsanulok Province and Laos’ Saya- 
boury Prov .ace meet. Citing as evidence French, Amer- 
ican, and Thai maps, the Thai side points out that the 
boundary between the two countries is marked by the 
Hoeng Nga River, and that the area in dispute is Thai 
territory; the entry of Laotian forces into this area 
constitutes “intrusion into Thai territory,” and they 
must be totally withdrawn. Laos for its part insists that 
the boundary is marked by the Hoeng Parman River and 
has proclaimed that Laos enjoys sovereignty over the 
area in question; Laotian forces hold fast to their posi- 
tion and are unwilling to withdraw. Both these rivers are 
tributaries of the Mekong. Since each side has stuck to its 
position, the border conflict has gradually expanded, and 
the battle has gone on for 3 months. 


Apart from suffering increasing military casualties, the 
economic losses of both sides have also increased con- 
tinually. The foreign ministries of both countries have 
reported the conflict to the UN. UN General 
de Cuellar has cabled the leaders of both countries 
calling on them to resolve the dispute through peaceful 
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Mekong, and will not be broken.” Chavalit, head of the 
delegation, said that “Thailand and Laos will not 
the use of force again to resolve border disputes. 
future, there will only be peace in the border 

way the two countries can concentrate on economic 


He 


here gave headline treatment to this news today, using 

eye-catching headlines. The Thai-Laotian cease-fire 
t is a start to resolving the two countries’ 

border dispute, and people hope that the border conflict 

between them will finally be sett!<d in a satisfactory way. 

Li Peng Meets Australian Envoy 

poy i jg Beijing XINHUA in English 1111 GMT 


[Text] Beijing, February 22 (XINHUA)—Chinese Act- 
ing Premier Li Peng met here today with outgoing 
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Australian Ambassador to China Ross Garnaut, who will 
leave Beijing for home shortly. 


Sihanouk Sends Son Message on Cambodian Problem 
Cathe Beijing XINHUA in English 1613 GMT 
Fe 


[Text] Beijing, February 20 (XINHUA)—Samdech 
Norodom Sihanonk said in a message today that the 
Kampuchean people are the only master to decide on the 
destiny of their own country. 


Nobody else, he said, has the right to decide on the name 
of the country and its political, social, cultural and 
economic systems and on the Kampuchean people’s 
head of state and government through free elections. 


Sihanouk made these remarks in a message to his son, 
Prince Norodom Rannarit-Funcinpec now in Bangkok. 
XINHUA obtained the text of the message from Siha- 
nouk’s secretariat here today. 


Sihanouk expected that his son would convey the con- 
tent of the message to the Kampuchean people. 


He asked the Kampuchean people he missed so much to 
believe that he is doing his best to find a reasonable and 
just way to settle the Kampuchean issue. 


“The Kampuchean issue is by no means an internal 
issue, but an international one,” he added. 


Speaking on the difficulty to settle the issue, Sihanouk 
said firstly because that Vietnam refuses to withdraw its 
troops from Kampuchea and to resume the Kampu- 
chea’s independence and its people’s rights for self- 
determination. 


Secondly, he said, it is because Hun Sen and the Phnom 
Penh regime refuse his proposals on the settlement of the 


Kampuchean issue. 


He said because the Phnom Penh regime refuses his propos- 
als and Vietnam refuses to discuss the Kampuchean issue 
with him, he couldn’t return to his motherland. 


Sihanouk said he would commit himself to the sacred 
task of the continuous struggle for the country’s national 
liberation until Vietnam and Hun Sen regime accept his 


He said to the seven million Kampuchean people in the 
message: “I love you more than my own life. I eagerly 
look forward to meeting with you, embracing you and 
serving you directly.” 


“For the sake of our immediate interest and the interest 
of our motherland—Kampuchea,” he said, “‘I will never 
fall into the trap of Vietnamese colonialists and their 
followers,” he added. 


FBIS-CHI-88-034 
22 February 1988 


Near East & South Asia 
Pakistani Foreign Minister Begins Visit 


Arrives in Be 
OW 211805 Beijing XINHUA in English 1635 GMT 
21 Feb 88 


[Text] Beijing, February 21 (XINHUA)—Zain Noorani, 
Pakistani minister of state for foreign affairs, arrived 
here this afternoon. 


Chinese Vice-Minister of Foreign Affairs Liu Shuqing 
met Noorani at the airport and held talks with him 
afterwards. Noorani briefed Liu on the latest develop- 
ments of the political settlement to the Afghan issue. 


Pakistani Ambassador to China M. Akram Zaki 
attended the talks. 


Talks With Wu Xueqian 
OW221046 Beijing XINHUA in English 1030 GMT 
22 Feb 88 


[Text] Beijing, February 22 (XINHUA)—Chinese State 

Councillor and Foreign Minister Wu Xuegqian and Paki- 
stani Minister of State for Foreign Affairs Zain Noorani 
held talks here this morning. 


Noorani briefed Wu on recent developments concerning 
a political settlement of the Afghan question. He said 
that Pakistan sincerely wishes for an early political 
settlement of the question and has made consistent 
efforts in this regard. 


He emphasized that the Soviet Union must withdraw all 
its troops from Afghanistan. At the same time, condi- 
tions should be created for the graceful and safe return of 
the three million Afghan refugees to their homeland. 


He maintained that without peace and stability in 
Afghanistan, Afghan refugees cannot feel safe in return- 
ing to their homeland and consequently more Afghan 
refugees may enter Pakistan. 


He reiteratd that Pakistan does not recognize the current 
regime in Kabul. While discussing arrangement for the 
withdrawal of Soviet troops from Afghanistan, the par- 
ties concerned should give serious consideration to the 
formation of a provisional government in Afghanietan. 


Chinese Foreign Minister Wu Xueqian maintained that 
the complete withdrawal of Soviet troops consititutes the 


key to a political settlement of the Afghan question and 
that the So viet Union must take real actions now. 


He praised the Pakistani Government and people for sup- 
porting the just struggle of the Afghan people over the years. 


He reaffirmed China's consistent stand of supporting the 
just struggle of the Afghan people. 
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He said that the several million afghan refugees are an 
outcome of external aggression and that their safe return 
to homeland constitutes an important part of the just 
and reasonable settlement of the Afghan question. 
Pakistan’s proposal for creating conditions for the return 
of Afghan refugees and forming a provisional Afghan 
government is quite reasonable. China fully understands 
and supports such a proposal, Wu added. 


Wu hosted a luncheon for Noorani and his party after 
the talks. 


Iraqi Foreign Minister Meets With Officials 


Listens to Wu Xueqian 
op 1530 Beijing XINHUA in English 1502 GMT 
21 Feb 88 


[Text] Beijing, February 21 (XINHUA)—Chinese State 
Councillor and Foreign Minister Wu Xuegian said here 
today that the 598 Resolution of the U.N. Security 
Council is a good foundation for a just and reasonable 
settlement to the Iran-Iraq War. 


All parties concerned should work in cooperation with 
the Council and UN secretary-general so as to imple- 
ment the resolution at an earlier date, he said. 


Wu made the statement at a banquet he hosted for the 
visiting Tariq ‘Aziz, deputy prime minister and foreign 
minister of Iraq. 


Wu said that from the beginning China has taken the 
stand of neutrality and reconciliation on the Iran-Iraq 
War and has made unremitting efforts in putting an 
earlier end to the war and in maintaining security and 
stability in the Gulf region. 


On the Middle East issue, he said that the Chinese 
Government and people strongly condemn the crimes of 
the Israeli authorities to the Palestinian people 
and resolutely support the just struggle of the Arab and 
Palestinian people for recovering their lost territories 
and resuming their national rights. 


He stressed that the Chinese Government supports the 
convocation of an international conference of the Mid- 
die East issue presided over by the United Nations and 
attended by parties concerned including the Palestinian 
Liberation Organization (LO), a aimed at 
settling the issue in a just and reasonable way. 


‘Aziz said that Iraq attaches great importance to and is 
eager to consolidate and develop its relations with China 
because this would benefit both countries and peoples. 


Speaking on the Iran-Iraq War, ‘Aziz said that Iraq 
China’s efforts for the realization of peace 

Sheuen tenn ond ban ded is comport to te #98 he 

lution which is a foundation for a peaceful settlement to 


the disputes. 
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On the Middle East issue, he said that his country thinks 
highly of the support of the peace-loving people, the 
Chinese people in particular, to the just struggle of the 
Palestinian people. 


“The time has come to convene an international confer- 
ence on the Middle East issue presided over by the UN 
Security Council and attended by the parties concerned 
including the PLO, the sole legitimate representative of 
the Palestinian people, and bring about a just and 
long-term peace in this region,” he said. 


Prior to the banquet, Wu and ‘Aziz held talks on issues of 
common concern and exchanged views over the Iran- 
Iraq War and the Middle East issue. ~ 


Wu said that China has always supported and cooper- 
ated with the mediating efforts of the UN secretary- 
general and taken all opportunities to reconcile the 
parties concerned, adding that China is now working 
with the UN Security Council in the follow-up actions. 


**All ideas and proposals conducive to the implementa- 
tion of the 598 Resolution, the ending up of the war and 
the restoration of peace and stability in the Gulf region 
will have the enthusiastic support from China,” he said. 


‘Aziz and his party arrived here this afternoon. 


Meets With Li Peng 
OW7221206 Beijing XINHUA Domestic Service 
in Chinese J811 GMT 22 Feb 88 


[Text] Beijing, 22 Feb (XINHUA)—Acting Premier Li 
Peng meet with Tariq ‘Aziz, deputy prime minister and 
foreign minister of Iraq, and his party at Zhongnanhai 
this morning. Li Peng said that China is now, with an 
earnest and serious attitude, joining the UN Security 
Council in discussing follow-up actions to implement 
UN Resolution No 598. 


Li Peng emphatically pointed out that all ideas and 
proposals conducive to the implementation of Resolu- 
tion 598, the ending of the war and the restoration of 
peace and stability in the Gulf region as soon as possible 
will have China’s enthusiastic support. 
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Li Pen said: “We have always advocated that differ- 
ences between Third World countries should be resolved 
through mutual understanding and accommodation and 
friendly consultation, and not resort to mutual consump- 
tion in war.” 


He said: The Chinese Government is very much con- 
cerned about the 7-year-odd Iran-Iraq war, the situation 
in the Gulf and the security of international shipping 
routes. It hopes that Iran and Iraq will implement as 
soon as possible the Security Council’s Resolution No 
598, end their war, and make peace. 


Li Peng expressed his appreciation for Iraq’s stand on 
accepting the Resolution 598 for a peaceful settlement of 
the Iran-Iraq dispute. 


‘Aziz said: Iraq highly appreciates the time-honored 
good relations between Iraq and China in various fields 
and the efforts made by China for ending the Iran-Iraq 
war. Iraq particularly appreciates China’s efforts to par- 
ticipate in working out and adopting UN Security Coun- 
cil Resolution No 598. 


Speaking of bilateral relations, Li Peng expressed his 
satisfaction over the constantly consolidating and devel- 
oping friendly relations and cooperation between the 
two countries. He said that the Chinese Government 
very much treasures its friendly relations and coopera- 
tion with Iraq. He also said it is the Chinese Govern- 
ment’s established policy to continue developing such 
relations. 


‘Aziz conveyed Iraqi President Saddam Husayn’s verbal 
message to Chinese leaders and his regards to Acting 
Premie: Li Peng and other Chinese leaders. 


Li Peng asked ‘Aziz to convey his regards and also from 
other Chinese leaders to President Saddam and other 
Iraqi leaders. 


The meeting proceeded in a friendly and frank atmo- 
sphere. Both sides held that the meeting has promoted 
mutual understanding. 


‘Aziz and his party are scheduled to leave here for home 
tonight. 
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Reformists Present Streamers to Deng, Zhao Zhao in Shenzhen 


HK220149 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 22 Feb 88 p 1 


[Dispatch by reporter Zhang Xiaobin (1738 2556 1755): 
“100 Talenved  Peop People in Economic Reforms Present 
Streamers to Deng Xiaoping and Zhao Ziyang”) 


[Text] Beijing, 20 Feb (XINHUA)—In Beijing this 

morning, nearly 100 winners of the country’s first “prize 
ar tetas aimete tn eranemnie ote presented a 
streamer inscribed “The General Architect of Reform” 
to Comrade Deng Xiaoping and a streamer inscribed 
“Glory of Talented People” to Comrade Zhao Ziyang. 
They also wrote a joint letter to Comrades Deng Xiaop- 
ing and Zhao Ziyang, extending New Year’s greetings to 
them. They i held that the tremendous 
achievements scored in the reforms today could not have 
been possible without these two. 


The winners of the country’s first “prize for talented 
people in es dnomic reforms” were jointly assess-d and 
selected by the China Talent Resources Development 
Fund, the Economic Department of the Central Televi- 
sion Station, the news center of the Central People’s 


the prize winners. Present at the function were NPC Stand- 
menage ye A Vice Chairman Liso Hansheng; He Kang, 
minister 


Zhao Ziyang Spends Festival ‘ 
HK200036 Hong Kong TA KUNG PA 
20 Feb 88 p 2 


“Zhao Ziyang Inspects Coastal Regions, Spends 
icine Festival Away from Beijing”) 


From Beijing’ 
in Chinese 


pee Sanaa © geen Se See Ss ee 
Committee General Secretary Zhao Ziyar. ieft Beijing 
before the Spring Festival to inspect coas*al regions, and 
spent the festival away from Beijing. 


In his speech at the Spring Festival gathering, Li Peng, 
member of the CPC Central Committee Political Buree's 


Comrade Ziyang.” 


Zhuhai, , 
HK210154 Hong Kong WEN WEI PO in Chinese 
21 Feb 88 p 1 


(“Special Dispatch from Zhuhai by our correspondent”: 
“Zhao Ziyang Spends Spring Festival Inspecting Zhuhai”] 


[Text] CPC Central Committee General Secretary Zhao 
Ziyang, State Council Vice Premier Tian Jiyun, and 
Wang Zhen, Yang Shangkun, and Zhu Xuefan inspected 
Zhuhai during the Spring Festival. Zhao Ziyang and his 
family stayed in Hong Kong investor Wu Chao-sheng’s 
villa in the Zhuhai holiday village. He spent 3 days there 
and asked about investment conditions. 
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looked into and made arrangements for the zone’s devel- 


Guangdong 
** [chao qian gai ge 6389 0467 2395 7245] and to 
provide still mor: favorable treatment aad conditions 


tion of being subordinate to Guangdong Province, it will 
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have still greater flexibility in handling prob/ems. This 
plan for the Shenzhen special zone was earlier proposed 
to acting Premier Li Peng when he inspected the zone. 
According to informed sources, following Zhao Ziyang’s 
Spring Festival trip to the south, the central authorities 
will formu:ate still more open policies in light of the 


21 Feb 88 p 1 
(“Special Dispatch”: “Zhao Ziyang Visits Zhuhai and 
Shenzhen” ] 
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Xizang Invites Journalist to Lhasa Festival 
ao Hong Kong AFP in English 0648 GMT 


[By Pierre-Antoine Donnet] 


[Text] Beijing, Feb 22 (AFP)—China has decided to 
allow a small number of foreign journalists to visit Lhasa 
after having virtually closed Tibet to foreigners since 
pro-independence protests there in October. 


Thz Tibet regional government has contacted a few 
journalists here by telephone to tell them they will be 
allowed to go to Lhasa for a Tibetan New Year religious 
festival due to begin Wednesday and end March 6. 


Those going form only a small minority of the some 160 
foreign correspondents here who have applied regularly 
and unsuccessfully in the past four months for permis- 
sion to travel to the autonomous region. 


China virtually closed Tibet to foreigners on October 14 
after three pro-independence demonstrations rocked 
Lhasa between September 27 and October 6 in the most 
violent anti-Chinese incidents since an uprising in 1959. 


One of the protests, on October |, degenerated into a riot 
with some 2,000 Tibetans, including many monks, burn- 
ing down a police post and Chinese police opening fire 
on the crowd. Six people died according to official count 
and at least 13 according tc various other reports. 


No reason has been given for the choice of journalists 
allowed to go to Lhasa, where they will witness one of the 
most impressive festivals in Tibetan Buddhism, celebrat- 
ing Moinlam Qenmo or Tibetan New Year. 

The festival, organized annually since 1409, was banned 
by the Chinese in 1966, at the beginning of the 10-yzar 
Cultural Revolutios: : hich attacked religious activity in 
China and left most of Tibet's monasteries in ruins. 


The ban lasted until last year, when more than !.000 


monks and 100,000 faithful from across Tibet gathered 
in Lhasa for 10 according to figures published by 
the official NEW A News Agency. 


Local authorities are said to have been worried that they 
would not be able to allow the festival to go ahead this 
year, conrerned trat the event could Irad to new anti- 


Tibet was closed to the outside world for almost 30 years 
after Chinese troops invaded in 1950. Beijing now wants 
to attract tourists to the region to increase foreign 
exchange revenue. 


Official Comments en Law Te Govern Journalists 
HK200315 Hong Kong HONGKONG STANDARD 
in English 20 Feb 88 p 5 
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of journalists that will precede general laws covering 
oak atte ak bende 
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Mr Du assured that such laws would not be extended to the 
Hong Kong Special Administration Region after 1997. 


“Hong Kong will have its own arrangements as it will be 
practising the one-country-two-systems policy. I think 
the regulations will not be the same,” Mr Du said. 


Regulations to cover the conduct of journalists will be 
different from the press law. 


“The press law is the mother law. I don’t think that it will 
be ready within too short a time. But before it is drafted, 
there should be some regulations for journalists in the 
country,” Mr Du said. 


The drafting of regulations to cover journalists’ conduct 
is being done by the administration’s research institute 
and the newspaper bureau. 


Mr Huang Qianghua, a deputy director general of the 
administration who is in charge of the drafting of the 
press law, is also overseeing the team on provisional 
regulations for Chinese journalists. 


“The operations have to be regulated by laws. It is not 
good to be managed by man alone,” Mr Du said. 


Meanwhile, the press law is now being drafted by a team of 
14 from nine different party and government departments. 


A draft of this press law will be circulated to specialist 
and professional groups for discussion before it is pro- 


Li Assumes State Commission Position 
HK210354 a Kong SOUTH CHINA MORNING 
POST in English 21 Feb 88 p 4 


[-Li Peng Takes Super-Ministry Under Control” by 
David Chen] 


a eee Minister of China, Mr Li Peng, 
has taken over the Commission for the Restructuring 
of Econor..ic System from one of his subordiaates, Mr Li 
Tieying, according to Beijing reports. 

The appointment has been viewed by analysts as again 
reflecting the rising influence of the more conservative 
eements and consolidation of reformist policies. 


The State Commission for the R<<trs<tuzing of Economic 
System is one of the major insitries, created during 
the tenure of Mr Zhao Ziyang as Prime Minister. 


Headed by Mr Zhao himself, its functions, as its name 
applies, were to revamp the country’s rigid economic 
system with meny of the reformist concepts. 


It was also argued that for the Prime Minister to assume 
the leadership of the commission would go a long way 
towards conordinating the reform policies. 
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Mr Li Tieying, then Minister of Electronics Industry, 
took over the commission in April last year. 


This followed Mr Zhao, still the Prime Minister, taking 
over his other position as party acting General Secretary 
after the resignation three months earlier of Mr Hu 


Yaobang. 


That Mr Li Tieying was assigned to this under-ministry 
was no coincidence. The son of a revolutionary, the iate 
Mr Li Weihan, Mr Li had distinguished himself in many 
of the posts he had held and was also on the forefront of 
the reformist camp. In October, he was elected a member 
of the Politburo. 


When Mr Li Peng was appointed acting Prime Minister 
at the age of 58, analysts said it was only natural that he 
should also take over the commission. 


This would ensure continued smooth co-ordination of 
work between the Prime Minister's office and the orga- 
nisation. In return, Mr Li Peng has handed over to Mr Li 
Tieying his other concurrent post in the State Council, 
that of minister of charge of the State Education Com- 
mission. 


The change indicates the growing stature of Mr Li Peng, 
who is now certain to be confirmed as Prime Minister at 
wed. month's National People’s Congress. [passage omit- 


Baingen on Deaths in Lhasa Riots 
HK210604 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1317 GMT 19 Feb 88 


ext) Lhasa, 19 Feb (ZHONGGUO XINWEN SHE)— 

ingen Erdini Qoigyi Gyaincain, vice chairman of the 
NPC Standing Committee, recently confirmed the fact 
that some public security officers fired shots during the 
riots that took place in Lhasa on 1 October last year. 
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was 
by 
who died in the riots, two were stoned to death by stones, 
and the third fell from a building. 


NATIONAL AFFAIRS 


Baingen believed that the Lhasa riots were stirred up by 
a hanc‘ul of splittists. Some people who were not aware 
of the truth also took part in the demonstrations. These 
riots were disadvan.ageous to the interests of the state 
and to the fundamental interests of the Xizang people, 
therefore, the people hate these riots. The effective 
measures adopted by both the central and local govern- 
ments to put down the riots within a short period have 


popular support. 


Baingen attributed the Lhasa riots to the following: First, 
the riots were plotted and stirred up by a handful of 
splittists at home and abroad; and second, although 
tremendous development and changes have taken place 
in Xi since the 3d Plenary Session of the | 1th CPC 
Central Committee, there are still some faults and mis- 
takes in specific work that have caused the masses to 
complain. This gave the handful of splittists the oppor- 
tunity to stir up trouble. 


Bangen made these remarks in an interview given to 
(Ditmar Shultz), reporter from FRG No 2 television 
station in Beijing, on 24 January this year, from his 
residence in Lhasa. 


Cadres Asking For Official Posts Criticized 
HK220707 Beijing RENMIN RIBAO in Chinese 
12 Feb 88 p 4 


(“Party Life’ column article by Zhu Yan (2612 
1484):“Those Who Seek Official Posts Should Not Be 
Assigned to Important Positions”’] 


(Text) While criticizing the unhealthy tendency of seek- 
ing Official position of some leading cadres not long ago, 
Li Guixian, secretary of Anhui provincial party commit- 
tee, said: “For the sake of getting a promotion and 
maintaining their position, some leading comrades, a 
small number of senior level cadres in particular, have 
ee ee eee eee 

ial posts. We simply cannot assign the people who 
shamelessly ask for ial posts to important posi- 
tions.” Well said. With a clear-cut stand, we should warn 
and admonish those who ask for official posts. 


Under new historical conditions, our party members, 
leading cadres in particular, should stand the tests of a 
ruling party, reform, and opening up and take a correct 
attitude towards fame, position, and power. Regarding 
the question of remaining in office or withdrawing to the 
second line, the cadres at all levels should consciously 
and unconditionally submit themselves to arrangements 
made by the party and selection by the masses. They 
should not forsake party principle and do foolish things 
encroaching upon the people's interests for the sake of 
their selfish benefits. There are some young as well as old 
cadres within our ranks who have fostered the bad habit 
of asking for official posts. Their practices are mani- 
fested in many ways: With evident intentions, some 
speak in equivocal terms; some openly, shamelessly 
scramble for position; and some rack their brains and do 
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te through pull. These problems are outstanding 
peulany cularly in the course of the readjustment of leading 

cok daden the elections. Some departments and 
units have gone so far as to tolerate these practices. To 
this end, party organizations at all levels, the responsible 
comrades in particular, should conduct careful study and 
adopt measures to curb these practices. 


Some comrades say that it is difficult to draw a clear line 
of demarcation between encouraging competition and 
combating the practice of asking for official posts. In 
fact, 11 is quite easy to differentiate between self recom- 
mendation and asking for official posts. Generally speak- 
ing, we should support and encourage the enterprising 
spirit of entering competition based on equal conditions, 
such as those recommending themselves for enterprise 
operators in light of the conditions and procedures 
prescribed in the enterprise contract system. Conversely, 
we should criticize and combat the practices of asking for 
Official posts, such as those unscrupulously asking the 
higher levels to make unprincipled personel arrange- 
ment, regardless of their conditions and practical 
achievements. Those who ask for official posts should 
not be assigned to important positions. We should stick 
to this principle while selecting and appointing cadres. 


The problem has become serious not only because some 
comrades have violated party principles and shamelessly 
asked for official posts, but also because some party 


Organioations and leading comrades, without making a 
clear distinction between right and wrong, have forsaken 


to sternly warn those who ice favoritism, offer 


official posts, and make lavish promises so that they can 
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pay close attention to assessment and appointment of cad- 
res, stress practical achievements and encourage compc .i- 
tion in light of the characteristics of the cadres working in 
different fields, and fully embody the principle of open and 
democratic supervision so that organizational and person- 
se work will gradually embark on a scientific and legal 
track. 


Discipline Official on 
HK220317 Beijing WEN ZHAI 
No 493, 7 Feb 88 p 1 


[Article summarized by Mu Yu (2606 7625) from 28 
January issue of “ZUZHI RENSHI XINXI BAO’ (Orga- 
nization and Personnel Information Journal): ’Central 
Discipline Inspection Commission Deputy Secretary 
Chen Zuolin Talks on Why the Commission Has Not 
Issued a Unified Call for Curbing Unhealthy Trends‘) 


[Text] Interviewed recently by a reporter of the Zhejiang 
magazine “GONGCHANDANGYUAN” [Communist 
Party Member], Central Discipline Inspection Commission 
Deputy Secretary Chen Zuolin said that in light of previous 
experience and in consideration of current realities, at 
present the central authorities have not issued a unified call 
for the arrest of a number of unhealthy trends. As everyone 
knows, China is a vast place, and the work of reform and 
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Unhealthy Trends 
O in Chinese 


we 
order calling on everyone to arrest the same unhealthy 
trends and concentrate efforts on doing the same things, it is 
very likely that regional and sectoral unhealthy trends could 
not be promptly curbed and corrected. All localities and 
units must display a positive and active spirit and succeed in 
promptly resolving whatever problems emerge in the course 
of the reforms and promoting opening up; what- 
problem it is, it is necessary to resolve it in a 
abasiiin ene. People should no longer passively await 
for orders from higher authority. If the central authorities’ 
call for “me to tackle it” is changed into “I will tackle it,” I 
believe that the work of correcting unhealthy trends in the 
ee 


Wang Guangdong's Cultural Life 
HKIS#40 Guangzhou YANGCHENG WANBAO 
in Chinese 7 Feb 88 p 1 


[Report by Huang Zhaocun (3769 0340 1317): “Take 
Advantage of oeengs See Points in Reform and 
Opening Up To Create ural Works That Are High- 
Grade, Refined, and Advanced—a Talk With Wang 
Meng Yesterday”} 


[Text] Culture Minister Wang Meng answered questions 
by this paper’s reporter on ‘*<sues concerning Guang- 
dong’s cultural undertakings. 
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Reporter: Minister Wang, you came down south to 
Guangdong on 25 January. You have since made a 
13-day nonstop inspection tour of Guangzhou, Longz- 
hou, Huizhou, and Shenzhen and taken part in cultural 
activities sponsored by the Guangdong Writers’ Associ- 
ation and Artists’ Association. Would you please say 
something about the situation of Guangdong’s culture? 


Wang Meng: Fine. I have seen something here and there 
during my current trip to Guangdong. The picture I’ve 
gotten is far from in-depth and all-round. However, I am 
struck by Guangdong’s opening, liveliness, and develop- 
ment in its cultural life and social life, in all its freshen- 
ing atmosphere. Especially, the building of its cultural 
establishments, the initiation in the ways of social cul- 
tural activities, and the services rendered by cultural 
departments are pleasing scenes of prosperity. This also 
shows that the party committees and government depart- 
ments of various localities in Guangdong are opening 
without neglecting guidance regarding their cultural 
undertakings. Of course, long-term efforts are involved 
before high-grade, refined, and advanced results will 
eventually emerge. 


Reporter: As a comprehensive experimental region for 
reform and opening up for the whole country, how are 
Guangdong’s cultural circles to conduct reform in depth 
and to accelerate opening up? 


Wang Meng: To conduct in-depth reform means to push 
forward the development of all items of cultural under- 
takings centering on reform. It is necessary to do a good 
job in invigorating cultural work. At present, the Minis- 
try of Culture is exerting all-out efforts to draw up plans 
for cultural reform, especially reformative plans for art 
institutions and ensembles. We hope that Guangdong 
will continue to sum up experiences while showing the 
dashing spirit in exploration, as Guangdong is the 
country’s vanguard in reform and opening to the world. 
For example, the first Guangdong folk arts festival, 
which concluded not long ago, was a good effort, in 
which cultural activities were sponsored by joint man- 
agement with enterprises and relying on social strength. 


The principle of selection and guidance must be adhered 
to in accelerating opening to the world in the culwral 
field. Otherwise, opening will stop at the superficial 
level. Under such circumstances, one may believe open- 
ing to the world is implemented, but no genuine quin- 
tessence of foreign cultures has actually been absorbed. 
To do a better job in selection, it is necessary to open to 
the hinterland as well as to the world. Opening to the 
world refers to the need to absorb fine cultural nutrients 
from Hong Kong, Macao, and the world, and opening to 
the hinterland refers to absorbing the quintessence of our 
national culture. Guangdong possesses such favorable 
conditions. It is necessary for Guangdong to make full 
use of its advantages in geographical position and com- 
modity economy; to change the process of opening to the 
world into one of selection, absorption, and digestion; 
and to produce high-quality things of its own. 
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Reporter: During your tour of Guangdong, you have 
visited some coffee shops with musical entertainment, 
ballrooms, and movie houses and wrote the inscription 
“Render cultural services in diversified operations for 
the amusement and satisfaction of one and all” for an 
entertainment center. You have warmly praised the 
diversified operations of cultural departments and the 
multi-layer structure of recreational activities shaped in 
society. Popular music and literature have developed at 
a rather quick pace, with many zealous listeners and 
readers in Guangdong in recent years. How should we 
assess such phenomena? 


Wang Meng: All these items of recreational activities and 
entertainment largely fall into the category of pop cul- 
ture. Their development is owed first to the stability of 
the political situation, hence, a greater demand for 
cultural appreciation in various grades and the desire for 
things highly entertaining; second, to the fact that such 
pop culture was long shackled in the past—its popularity 
has grown immense, once released; third, to the not very 
high level of appreciation of the general readers and 
audience; and fourth, to foreign effects, especially cul- 
tural effects from Hong Kong and Macao. 


The craze for pop culture is not a bad thing; even the 
pounding of Hong Kong and Macao culture cannot be 
said to lack any positive meaning. They have enriched 
the tiers of cultural life, meeting the needs of some of the 
masses. However, such pounding will also bring prob- 
lems. If these problems are not soberly resolved, they will 
lead to the abnormal development of pop culture, and 
even pound at serious culture, while bringing about the 
growth of unhealthy things. 


We should not take a negative attitude toward pop 
literature. However, doing a good job of it involves our 
long-term efforts in cultural construction and improving 
the cultural qualities of the masses. At the same time, 
there are differences in pop music itself in quality and 
taste. We should promote its improvement. It is imper- 
ative to promote excellent culture and art in a big way. 
The state should support arts that are of little market 
value for the time being but that represent the quintes- 
sence of national and world culture. In short, our guide- 
line should be banning the illegal, opposing the 
unhealthy, improving pop culture, and supporting excel- 
lent things in culture. 


Works of Zhou Enlai To Be Published 
yoy Hg Beijing XINHUA in English 0827 GMT 
F 


[Text] Beijing, February 20 (XINHUA)—Two volumes 
of works by the late Premier Zhou Enlai and a collection 
of articles in memory of him will be on sale nationwide 
before March 5, the 90th anniversary of his birth, the 
“GUANGMING DAILY” said today. 
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One volume contains 300 personal letters written 
between April 1918 and July 1975. Most are published 
for the first time and 10 have been selected by Zhou’s 
widow, Deng Yingchao. 


The other volume contains 78 inscriptions and 38 letters 
demonstrating his calligraphy. 


Sixty articles are included in a collection titled “Endless 
Remembrance” by revolutionary veterans such as Mar- 
shal Nie Rongzhen and Zhou's widow Deng Yingchao. 


The book titles are inscribed by Chen Yun, chairman of the 
Chinese Communist Party Central Advisory Commission. 


Chinese President Li Xiannian wrote the preface. 


Former General Secretary Chen’s Works Published 
pty Beijing XINHUA in English 1246 GMT 


[Text] Hefei, February 21 (XINHUA)—A rare collection 
of works by Chen Duxiu (1880-1942), once a leader of 
the Chinese Communist Party, is on sale in China. 


The collection consists of 270 essays, letters and other 
writings he wrote between 1915 and 1921. It was first 
published in Shanghai in 1922 and has been republished 
recently by the Anhui people’s publishing house. 


A native of Anhui Province, Chen was an outstanding 
exponent of democracy and science in the struggle 
against feudalism early this century. He was elected 
general secretary of the Chinese Communist Party at the 
party’s first national congress in 1921. 


But, in November 1929, he was expelled from the party 
for initiating a right opportunist line and taking an 
anti-party stand. 


Historians say the collection is valuable to the study of 
modern Chinese history and the history of the party in 
its early stage. 


Zhao Sends Present for Panchen Lama’s Birthday 
ry ony yg Beijing XINHUA in English 0915 GMT 


[Text] Beijing, February 19 (XINHUA)—Lamas and 

monks from all over China gathered for a religious 

ceremony here this morning to observe the 50th birthday 

oS a Lama, a holy living figure in Tibetan 
ism. 


It was a first of its kind. According to Buddhist scrip- 
tures, only the founder of Buddhism, Sakyamuni, was 
entitled to such a ceremony. 


The monks and lamas attending the ceremony at the 
Xihuang Temple presented the Panchen Lama with hada 
(a piece of silk used in greetings) and other gifts. 
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Baingen Erdini Qoigyi Gyaincain wished everyone good 
— and handed out peach-shaped birthday cakes and 
ruit. 


On a table in the temple's main hall were flower baskets 
from Chinese Communist Party leaders Zhao Ziyang 
and Xi Zhongxun, and cloisonne vases from the CPC 
United Front Work Department and the State Nation- 
alities Affairs Commission. 


Also in the hall were tapestries and scriptures presented 
by the Tibet Regional Committee of the CPC and the 
Tibet Autonomous Regional Government. 


The Buddhist Association of China presented the Pan- 
chen Lama with a basket of flowers forming the charac- 
ters “Wish You a Long Life”. 


ang Yi, Chen Muhua Attend Painting Exhibition 
rv, Beijing Television Service in Mandarin 
1100 GMT 19 Feb 88 


[From the “National News Hookup” program] 


[Excerpt] An exhibition of art works by celebrated artists 
opened at Beijing’s Rongbao Art Gallery this morning. 
On display were works by Qi Gong, Song Wenzhi, Fan 
Zeng, and other celebrated calligraphers and artists. 
Fang Yi, Li Desheng, and Chen Muhua visited the 
gallery to congratulate the artists and encouraged them 
to create new and more aesthetic works in the new year. 


[passage omitted] 


Article on Separate Management, Ownership 
HK200648 Beijing RENMIN RIBAO in Chinese 
8 Feb 88 p 5 


[Article by He Jiacheng (0149 1367 2052): “Firmly 


Separate Management From Ownership, Change Enter- 
prise Management Mechanisms”) 


na oe Se * 2 Sees © 

socialist commodity economy and the present conditions in 
our country, the report at the 13th CPC Congress pointed 
out that the central link in deepening the economic struc- 
tural reform is to change the enterprise mech- 
anisms. As the resolution of the 3d Plenary of the 
er aie cael Damamane actaanah ba toceeaee 
of enterprises is the central link of the overalb economic 
structural reform, especially the economic structural reform 
in cities. After the economic structural reform with the focus 


on cities began, the party central leadership again gave the 


managemen 
the prope-?! on the Seventh 5-year Plan. Now, as the 
ceunasile ame tnd ellen th coe taunts ten aed 6 
new stage, the central leadership has once again taken 
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enterprise reforms as the primary task in deepening the 

reforms. This fully shows that enterprise reforms hold a very 

aapoetent position in the overall economic structural 
orm. 


The Separation of Management from Ownership Is a 
Must in the Efforts to Invigorate Enterprises [subhead] 


The present issue is how to quicken and deepen the reform 
of the enterprise management systems. This is first related 


prise ownership; and the other is based on the separation of 
enterprise management from enterprise ownership. Accord- 
ing to our previous practice, the enterprises under the whole 
people's ownership in a socialist country were directly run 


am atel. situation. However, in the — 2 
somio doveleanenst dhovensd, to ontiiean of this 
were more and more obviously exposed, and it was 
that such an enterprise management system was not su 
to the development of the productive forces. Under 


state, made the workers cat from the “big pot” of the 


really invigorate the enterprises under the whole people’s 
owned enterprises in other socialist countries, aside from 


enterprise management system based on maintaining the 
combination of enterprise ownership with enterprise 
management; and the other is to separate enterprise 
management from enterprise ownership. Practical expe- 
rience shows that the minor changes of the management 
system based on the combination of enterprise owner- 
ship with enterprise management will not actually enable 
enterprises to bear sole responsibility for their profits 
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and losses and to independently determine their produc- 
tion and business operation; instead, this will unavoid- 
ably cause serious subjectivism and bureaucratism and 
will depress the vigor and activeness of the enterprises. 
After the 3d Plenary Session of the 11th CPC Central 
Committee, both our thinking and practice broke 
through the framework of basing the whole people 
owned enterprises on the combination of owntrship with 
management, and we gradually shifted more and more 
management powers to the enterprises in light of the 
principle of separating management from ownership. 
Now we have clearly realized that the enterprises should 
have the responsibilities, powers, rights, and benefits 
corresponding to their position as relatively independent 
commodity producers and dealers. At the same time, the 
number of products subject to the mandatory production 
plans laid down by the State Planning Commission has 
reduced to merely 60, and there are only 20 kinds of 
materials still being distributed by the state authorities in 
a unified way. The income taxes and other taxes paid by 
the enterprises to the state have now basically substi- 
tuted for the profits that they once delivered to the state, 
and the enterprise can now keep a larger proportion of 
profits in their own hands and have thus begun to 
possess the financial strength for self-transformation, 
self-accumulation, and self-development. Although such 
reforms are still in the initial stage, the advantages of the 
enterprises under the whole people’s ownership have 
been brought into better play than apy time before. 


At present, some comrades are still worried that the 
separation of management from ownership in the 
reforms of the management system in the whole people 
owned enterprises may change the ownership character 
of these enterprises. This is completely uncalled-for. The 
development of the modern commodity economy has 
diversified the enterprise management systems, and this 
has created conditions for maintaining the ownership 
character while changing the management systems by 
separating management from ownership. Capitalist 
enterprises can be run in the forms of sole proprietor- 
ship, partnership, and joint-stock limited companies; 
and in the last 10 years, the new form of equity sharing 
has also been developed. None of this changes the 
character of capitalist ownership. Similarly, the separa- 
tion of management from ownership in the socialist 
enterprise under the whole people’s ownership will not 
change their ownership character either. In fact, with the 
enterprises still being owned by the state and the man- 
agement powers being exercised by the enterprises them- 
selves, the operation of the whole people owned enter- 
prises wilb better come into line with the general laws 
that govern the development of the modern commodity 
economy and socialized large-scale production, and this 
will enable us to overcome the defects in the traditional 
management systems and to invigorate the enterprises 
under the whole people’s ownership. 


Other comrades are worried that the reform scheme for 
separating management from ownership in the whole 
people owned enterprises may not be actually realized 
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and the purpose of invigorating these enterprises may 
not be actually achieved. Such worries are also uncalled- 
for. In theory, publicly owned enterprises and privately 
owned enterprises have essential differences in their 
ownership characters, but in terms of owners’ possession 
of the enterprise assets, there is no difference between 
the two sides. The owners of the publicly owned enter- 
prises also have full rights over the operation, Bg 
transfer, and final disposition of their property. So they 
can select either of the two options, to combine enter- 


management powers to other people, say the enterprise 
managers. On the contrary, the enterprise manager has 
no power to make such decisions. Good evidence of this 
can be seen in the implementation of the contracted 


management responsibility system. 


remarkable results that attracted world attention, mainly 
because we introduced the responsibility system 


managemen measures, 
the rights over the use, yields, and disposition of the 
enterprise assets were to certain ena 
the hands of the enterprises. , reforming 

enterprises owned by the whole people'in light of the 
principle of separating management from ownership will 
overcome the defects of the traditional enterprise man- 
agement system, and will further strengthen the vigor of 
the enterprises under the whole people's ownership. 


Difficulties of Enterpriges Owned by the Whole People 
in the Course of Separating Management from Owner- 
ship [subhead] 
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production socialization and the development of the 
planned commodity economy. In addition, some unex- 
pected adverse phenomena have also appeared. For exam- 
ple, some enterprises merely bear responsibility for their 
profits and do not need to bear responsibility for their 
losses; investment and consumption continuously and 
extensively swell; enterprises still lack motivation to pursue 

progress; microeconomic results have not 


technological 
been markedly improved; and so on. 


The above-mentioned problems are certainly related to the 
errors in our subjective selections. For example, we did not 
pay sufficient attention to the restructuring of the economic 
entities to which vore management powers are delegated. 
However, the crux of the problem lies in the fact that the 
reform of the enterprises under the whole people’s owner- 
ship is very complex and complicated, and the separation of 
the management of enterprise assets from their ownership is 
much more complicated and difficult than the separation of 
land management from land ownership in the countryside. 
First, it is more difficult to assess the value of the enterprise 
assets than to assess the value of land. When we introduced 
the household contract system in the countryside, we nor- 
mally contracted various kinds of fields evenly to each 
household. That is, we not only contracted paddy fields but 
also dry land, not only fertile fields but also barren land, not 
only fields near the village but also some land far away from 
the village to each household. In essence, such arrangements 
were based on the principle that the value of land contracted 
to each household should be basically the same. However, 
when we introduced the contracted management responsi- 
bility system in the urban enterprises, it was hard for us to 
precisely assess the value of the assets of each h enterprise, 
because we not only had to assess the value of their visible 
assets such as machines and equipment and invisible assets 
such as product trade marks, but also had to assess the value 
of their human assets, such as the quality and quantity of 
their technical personnel and skilled workers. Therefore, it 
is far more complicated to assess the value of the assets that 
will be contracted to each enterprise than to assess the value 
of the land that will be contracted to each household. 


Second, it is harder to divide enterprise assets than to 
divide the land. There are some technical difficulties in 
dividing land, but in most cases, enterprise assets cannot 
be divided at all. From the economic point of view, the 
handling of enterprise assets has higher requirements on 
the operation scale and specialized division oflwork than 
the handling of land. In a certain sense, without an 


er netaiont dues of mae ao ie toe aoe 
forces for the development of the modern economy. 


Third, the handling of enterprise assets must face the 
more troublesome issues of and reinvest- 
ment as compared with the handling of land. In the case 
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of separating land management from land ownership, 
even without considering the depreciation of the land 
and the issue of reinvestment, the owner of the land can 
still retrieve the land after the land contract expires. 
However, in the case of separating enterprise p manage 
ment from ownership, if the owner disregards the depre- 
ciation of the assets and the issue of reinvestment, he 
may only retrieve some scrapped machines and dilapi- 
dated plant when the management contract expires. In 
our urban enterprise reforms, we often encounter cases 
in which some enterprises overload their machines and 
equipment in order to raise their immediate profits, and 
other similar shortsighted behavior. To solve and pre- 
vent such problems, the owner and the contractor can lay 
down stipulations about the issue of reinvestment, 
including the renewal of equipment and technology, in 
their management contracts, but this may easily lead to 
the loss of the best .nvestment opportunity, because the 
reinvestment decision must be made in light of the 
current market conditions and cannot be scheduled too 
early. Therefore, to grasp the most favorable investment 
opportunity, the owner can only handle the complicated 
reinvestment issue with the contract-undertaking man- 


ager after the management contract is signed so as to 
decide when, where, and how much to invest. 


Furthermore, the process of separating the management 
of the enterprises owned by the whole people from their 
ownership may encounter other special difficulties. In 
this process, the government, as the representative of the 
enteyprise owner, will not only pursue economic targets 
such as profits, but will also pursue many social targets, 
such as guaranteeing the stability of prices, a high rate of 
employment, and the fairness of the income distribution 
in society. In particular, the individual interests repre- 
sented by the owner have no highly sensitive direct 
relation with the gains and losses of the assets, and the 
owner is not involved in the same market competition as 
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forces at the present stage. According to this criterion, we 
angry eo ie ogg di Pog 
sibility system, including contracts and leases, the masses 


have rationalized to certain degrees the 


ibility, 
oe caktendih dhidenstonanis tas teen aad aoamieneele 
es, have played a positive role in arousing the initiative of 


At present, of course, contracted management, leasing, and 
the joint-stock system are still not the ulterior objective of 
the reforms of the whole people owned enterprises. Many 
problems still exist in the operation of each of these organi- 
zational forms. For example, in most cases, the contract 


leasing system sites koe 
ng aon ed i rym toe 


been issued are in fact bonds, and the joimt-stock compenies 
have any variant forms. Some enterprises coercively 
required their workers to subscribe to the stocks equally. On 
the other hand, there is a tendency to divide up the assets of 
the whole people owned enterprises and misappropriate the 
yields of the assets. That is, the high yields of some state 
assets are distributed to the workers in the form of divi- 


dends, and this adds to the of consumption demand. 
Our practice so far has not | touched the essence of the 
traditional and cannot 
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reform measures still need further improvement. Things 
that are unsuited to the development of the productive 
forces should bt ; and things that can more effec- 
tively promote the development of the productive forces 
should be added to the new mechanisms. Thus, when we 
deepen the reform of the enterprises owned by the whole 
people and separate management from ownership, we 
should allow the existence of different forms. Differences in 
the industrial character, enterprise scale, and technological 
characteristics should be taken into consideration in order 
to really invigorate all enterprises owned by the whole 
people in various fields. 


However, no matter what special form we adopt in imple- 
menting the management responsibility system, we should 
properly handle the following three links: First, legal means 
must be used to stipulate the responsibility, power, and 
benefit relations between the state and the enterprise in the 
form of contracts. This can prevent the government institu- 
tions’s unnecessary administrative interference in the oper- 
ation of the enterprises, and can also prevent the enterprises 
from neglecting their responsibilities to the state, thus 

guaranteeing the interests of both sides when the contract 
comes into force. Second, it is necessary to introduce a 
competitive element into the selection of competent enter- 

eeu ecun en fem. 
This wil! enable us to get rid of the ects in the traditional 


ten, Thisd, the catuprics saust shorm tein lonees 


issue of how the state should act to represent the ownership 
of the whole people over the enterprises, or how the state 
should exercise management over the assets of the enter- 
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the main method should be to restructure tax payments and 
profit delivery by the enterprises by separating the yields of 
the assets from the taxes paid to the state and subjecting the 
yields of the assets to the management of the state assets 
management organ. Third, on the issue of using the eco- 
nomic incomes, the key to reforms in this field is to hand the 


system. Fourth, as for the issue power for the 
em. Fourth free cooeig he 
State assets management 


in-depth enterprise reforms. Moreover, the of 
the enterprises owned by the whole people also depends on 
the external environment that affects the 


conditional on each other and complementary to each other. 


In short, so long as we dare to advance our explorations 
and practice and effectively rationalize the relationships 
between the owner, the management, and the labor of 
the enterprises owned by the whole people, we will be 
able to lay a vigorous microeconomic foundation for our 
planned commodity economy. 

Research Office on Economic Reform Established 


HK220441 Hong Kong TA KUNG PAO in Chinese 
22 Feb 88 p 2 


_ [“Special” dispatch: “Central Party School Sets Up Five 
Structural 


Groups To Study Outline for Economic 

Reform”) 

[Text] Beijing, 21 Feb—According to informed sources, 
the Central Party School of the CPC Central Committee 

recently decided to set up a research office for economic 

structural reform so as to accept some important tasks 

entrusted by the State Commission for Restructuring the 

Economic System. 
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The present task of the research office is to study a 
program for economic structural reform between 1988 
and 1995. The office consists of four study groups, 
namely, the group for improving the managerial mecha- 


and the group for comparing economic structural reform 
in different countries of the world. 


In addition, the research office also has a special group 
for appraising and submitting constructive amendments 
to all research achievements. It is striving to make 
known its research results (outline) by the end of April in 
accordance with the requirements of the State Commis- 
sion for Restructuring the Economic System. 


Home for Each Urban Family Targeted for 2000 
HK200216 Beijing CHINA DAILY in English 
19 Feb 88 p 1 


[By staff reporter Wang Dongtai] 


[Text] China has set itself the target of providing each 
urban family with an apartment before the year 2000. 


Zheng, deputy director of the Institute of Urban Housing 
under the Ministry of Urban and Rv ‘al Construction 
and Environment Protection. 


It is predicted that each urban resident will have an 
average of 12 to 13 square metres of living space by the 
end of the century. At present the average was less than 
10 square metres, Yan Zheng told CHINA DAILY. 
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The reforms raised original rents from an average of 0.13 
yuan per square metre to more than one yuan. The 
government subsidizes a certain part of the increased 
rent according to salary difference. 


Agricultural Sitzation 
HK210734 Beijing JINGJI RIBAO in Chinese 
5 Feb 88 pp 1, 3 


[Article by Gao Yinuo (7559 0110 6179), He Daofeng 
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401.2 billion kg; cotton output jumped 13.3 percent to 80.2 

million dan; beef and mutton output grew 0.9 percent to 

21.32 million tons; aquatic products output reached 9.4 
years 


Second, the increase in farm incomes has helped expand 
China’s domestic market. 
billion yuan in 1987 from 80 billion yuan in 1978, 
accounting for 60 percent of total retail sales and vigor- 
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farmland capital construction has dropped from year to 
year from 11.9 percent over the past 29 years to around 
3.3 percent. Obviously, such a state of affairs has seri- 
ously hindered the sustained development of agriculture. 
Weilshould be determined to change this investment 
strategy and genuinely put agricultural investment in a 
position that corresponds to the foundation of agricul- 
ture. However, we cannot simply attribute the question 
of agriculture to insufficient investment or believe that 
the agricultural situation is unfavorable. 


To develop a planned commodity economy following the 
introduction of economic structural reform in rural 
areas, there should be a change in the investment setup. 
As far as agricultural investment is concerned, it should 


the low rtturns: “It is necessary to grow grain and make 
investments, but we should not grow too much grain or 
make too many investments.” As profits from pig breed- 
ing are very low, they raise poultry, from which they can 
make more money in a shorter period of time. This is the 
choice made by the peasants according to market prices. 
It is a normal manifestation of the peasants in develop- 
ing a commodity economy. It also shows that the peas- 


inhabitants were unable to experience the changes in 
million urban inhabitants was not affected by the change 
in grain production and the market fluctuations. 
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r 4 in ie 
prices of most of the pigs are regulated by the market. 


cate that it is no easy job to reform the established relation 
of interests that took shape under the old system. When 
restrictions were lifted on the rural market, the market for 


not yet properly readjusted, 
which is not yet mature and has not been perfected. 


Official Suggests Revising Medical System 
HK200311 Hong Kong HONGKONG STANDARD 
in English 20 Feb 88 p 5 


provincial > Department, spoke on external 


ness in implementing thé party's basic 
omitted] 
The meeting pointed out: 
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forces in the province. 
In his speech Xue Ju pointed out: Zhejiang is a major base 
for developing export-oriented economy, as well as a coastal 


our vitality in opening to the outside world, but also 
strengthen our coastal defense capability. At present, a very 
important task is to implement the instruction that “wc 
should step up education about defense to make people 
more aware of its importance.” General Secretary Zhao 
Ziyang put forward this instruction in his report to the 13th 
CPC National Congress. He asked leadership at all levels to 
ee Se See © Saas Seen ? 
vitaliy. In this regard be called for and educa- 
tion at all levels, through various and in diverse 
forms by using political or economic measures or by means 
of law in to cultivate all people's awareness of the 


strong. He also asked them to contribute to the development 
of our province economy and the promo- 


wo 
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rely primarily on the peasants’ efforts to increase agri- 
cultural input through various methods. We shouls also 


os to engage in labor accumulation to mobi- 
ize voluntary workers to carry out farmland capital 


ize and 
encourage scientific and technical personnel to go to 
rural areas, rely on scientific and technological progress 
to raise agricultural labor productivity, and further dis- 
play the role of township enterprises in “developing 
processing industry to promote agriculture.” 
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While touching on stabilizing the grain cultivation areas, 
Xing Chongzhi said: We properly handle the 
relationship between planting grain and cash crops, 
stabilize grain cultivation areas, raise the yield per unit 
area, and guard against the blind and unlimited expan- 
sion of the area sown to cash crops. At the same time, we 
should strive to increase native product tax revenues 
from fruits and vegetables and use policy regulation to 
support grain production. In short, in order to stabilize 
agriculture, we should proceed from the overall objective 
of the second stage of rural reform and should deepen 
reform in an effort to attain the goal. 
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Domestic t Hijacked; Hijacker Arrested 
ory i Tokyo KYODO in English 0900 GMT 


(Text) Taipei, Feb. 22 KYODO—The man who hijacked 

a Taiwanese domestic plane over the southern Taiwan- 

tay of Kaohsiung monday was overpowered by its 
ina Air Lines announced. 


The man was arrested at Kaohsiung Airport after the 
plane touched down safely. Earlier reports saying two 
hijackers were aboard proved false. 


All 114 passengers were safe and got off the plane, bouna 
from Taipei to Kaohsiung. 


AFP Report 
HK221026 Hong Kong AFP in English 1018 GMT 
22 Feb 88 


[Text] Taipei, Feb 22 (AFP)—In-flight security men and 
passengers Monday overpowered a Taiwan man who 
tried to hijack a China Airlines domestic flight to Beij- 
ing, the plane's crew said. 


They said the would-be hwjacker showed two fake gre- 


nades to a flight attendant and threatened in a note to 
blow up the Boeing 737 if it did not take him to the 
Chinese capital. 


The jet was carrying 107 passengers and seven crew from 
Taipei to Kaohsiung, Taiwan's southern port city. Ear- 
lier reports said 105 passenger were on board. 


A China Airlines spokesman said Chien Chu-Yuan, 29, 
of Taipei, was detained by airport police after the 
aircraft landed in Kaohsiung. He added that Mr. Chien 
was injured in the incident, but gave no details. 


No passengers or crew were reported hurt. 


Flight attendant Irene Lee Lin told reporters that the 
a Chai-Sheng, did not change course 

when the hijacker delivered his demand, but did lower 
the altitude of his aircraft. 


When the plane its approach to Kaoshiung, about 
370 kilometers (225 miles) south of Taipei, the hijacker 
stood up from his seat, Miss Lee said. 

“He shouted that it was too early to land in Beijing. Two 
security man and a steward grabbed him and two passengers 
joined in. They fought him to the floor,” she said. 


Capt. Yang said the hijackers’ grenades were fakes, made 
of wood. 


The aircraft latey flew back to ttaipei from Kaohsiung. 


Security guards fly on all domestic flights in Taiwan, as 
well as on China Airlines’ international routes. 
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In April 1985 a Hong Kong man was overpowered when 
he tried to hijack another China Airlines Boeing 737 
flight between Taipei and Kaohsiung. Two months later 
he was jailed for four years. 


In May 1986 a China Airlines pilot, Wang Xi-Jue, 
diverted his Boeing 747 cargo plane to Guangzhou, 
China, in a successful defection bid while on a flight 
between Bangkok and Hong Kong. 


Belli incident led to the first official contacts between 
and Taipei since 1949 as talks were held in Hong 
ong for the return to Taiwan of the freighter and its two 

a flight crew. 


Taiwan’s Kuomintang (KMT) government has consis- 
tently refused all contact with Beijing since Mao 

*s communist forces pushed it off mainland 
China in 1949 in a civil war. 


Half-Brother Hints Late President Poisoned 
HK200249 a Kong SOUTH CHINA MORNING 
POST in English 20 Feb 88 p 9 


[By Alfred Mok] 


ext] The Taiwan rumour machine is in overdrive 

ing the publication of a newspaper article about 

the last hours of President Chiang Ching-kuo by his 

half-brother General Wego Chiang, hinting at possible 
poisoning, treachery, and political intrigue. 


Using language reminiscent of the ancient imperial 
court, the article, written as a memorial to the late 
President, is startling in its implications. 


“You (President Chiang) died because you could not 
sustain rself after vomiting huge quantities of 

’ General Chiang wrote. “This (his death) could 
truly be described as being due to ‘the total splitting up of 
all (your) int’ “al organs’.” 


In traditional Chinese literature, to die of the splitting up of 
one’s normal organs was often a reference to poisoning. 


Some analysts believe there is a that President 
Chiang, who is officially su to have died of heart 
failure, was the victim of foul play. 


General Chiang also wrote that he hated “this group of 
ignorant and unrighteous people”, perhaps a veiled refer- 
ence to some members of the President's inner circle. 


Then he went on: “No one would not be thinking of the 
future of the country—unless he is a traitor lying in wait! 
No one would dig his own grave and destroy his own 
future, unless he harbours ulterior motives. 


“There is a Chinese saying: Those who are not of the 
same concept do not plan together. But if one does share 
the same concept, he is a Chinese even though his eyes 
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are blue and his hair blond. If one totally dissociates 
himself from the Chinese concept, he is practising bar- 
barism even though he is a Chinese.” 


The article has rocked the Taiwan community and 
attracted much attention from the mainland regime. 


Apart from General Chiang’s astonishing remarks about 
his brother’s death, observers believe his article also 
serves as an important political statement, expressing 
displeasure at the course of events since President Lee 
Teng-hui took over. 


General Chiang called for the return of Mr Chiang 
Hsiao-wu, President Chiang’s second son by his Russian 
wife, now a deputy trade officer stationed in Singapore, 
to lead the nation. 


So it appears the political swords are drawn and many 
analysts are regarding the article, published in three 
newspapers of different political backgrounds, as the 
_ salvo of the Chiang family and its conservative 
ollowers. 


Observers are divided over exactly what General Chiang 
was trying to say. 


Some feel he was not directly accusing those prominent 
people around the President in his final hours. However, 
he did describe them as being ignorant: possibly meaning 
many of President Chiang’s close friends and associates 
such as Mr Ni Wen-ya (head of the Legislative Yuan) and 
Mr Yu Kuo-hua (the Prime Minister) who were presi- 
dent when he fell ill. 


President Chiang, a diabetic who in his last months was 
confined to a wheelchair, was attending to business as 
usual the day before his death. 


According to the official account which was released five 
hours after he died on the afternoon of January 13, the 
President felt dizzy when he woke up and did not take 
breakfast. He vomiting and was sent to hospital. At 
1.55 pm he vomited blood and two hours later he was dead. 


Unofficial accounts have it that the President was not 
admitted to hospital uniil the early afternoon. Had he 
been admitted immediately and placed in intensive care 
he might have survived. 


If General Chiang’s reference to the last hours of his 
brother are remarkable, his insinuations about “traitors” 
and “plotters” who are lying in wait to take over the 
country are simply extraordinary. 


He accused some of being unrighteous. He did not name 
them but, in the eyes of the Chiang family, they could 
well be those President Chiang groomed and who then 
supported President Li Teng-hui to head the Kuomin- 
tang (KMT). 


TAIWAN 


Analysts believe that he was also obliquely referring to 
those trained in overseas countries, who still have close 
associations with those nations and no longer champion 
the traditional Chinese virtues. 


To understand the intricate web of Chinese politics, 
KMT style, one has to examine the contemporary history 
of the Nationalists. 


President Chiang Kai-shek was the patriarch of China’s first 
family in the 1930s right up to 1949. After the defeat by the 
communists he ruled Taiwan until his death in 1975. 


President Chiang Ching-kuo was his first son by his first 
marriage. He was sent to Moscow at the time when the 
KMT and the communists were co-operating. Ching-kuo 
suffered a great deal in the Soviet Union, but he married 
a very pretty Soviet girl and they had three sons and one 
daughter. 


Having lived among the ordinary people (for several 
years he worked in a factory), Ching-kuo understood the 
plight and deprivations of the ordinary people and when 
he became President he was far more sympathetic to the 
lot of the common man. 


General Wego Chiang was an adopted son—the son of a 

very close friend of Generalissimo Chiang Kai-shek. 

Wego was sent to Hitler’s Third Reich and was a tank 

commander. A trained military professional, Wego dis- 

sociated himself from the intricate politics of the Chiang 

— and instead devoted much of his time to military 
siness. 


He is an acknowledged strategist and many of his mili- 
tary writings have won world recognition. 


Wego was content to be strictly a soldiers and was not, so the 
story goes, too close to Ching-kuo. However, early last year, 
when President Ching-kuo realised his health was failing 
fast and the military’s influence was rising along with 
several other factions, he appointed his brother, who at 70 
had retired from active service, to be Secretary-General of 
the National Security Council (NSC). 


Just what functions and powers that NSC exercises 
remain unclear. In the military, the three services are 
under the General Chief of Staffs, mainlander General 
Hao Pei-tsun, while army intelligence, which plays a 
dominant role in keeping dissidents—be they military or 
civilian—in check, is headed by one of General Hao’s 
most trusted aides, General Yen Pai-chien. 


But the NSC was under the chairmanship of the Presi- 
dent himself. There is, therefore, a kind of conflict of 
interest between the NSC and the military. 


At the same time, the NSC is also supposed to report to 
the National Assembly and be under its guidance. 
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This complicated system would defeat any logical anal- 
ysis of the power structure in the Nationalist camp. 


However, the NSC’s role was spelt out in an oblique way 
by General Wego Chiang himself. 


During one recent session of the National Assembly, 
General Chiang was the key speaker. In a rather informal 
presentation of a typical military discourse, General 
Chiang described a battlefield. First artillery shells were 
exchanged, followed by bazooka attacks as the soldiers of 
both sides moved closer. Grenades were lobbed and 
finally when they were close enough for hand-to-hand 
combat, they charged. 


On one side, the pla‘oon leader was shot dead in that 
initial moment. As he fell, a private second class, who 
was closest to him, picked up his pistol, took up the lead 
and shouted: “Men, follow me. Charge!” 


When the battle was over and the soldiers regrouped, the 
private second class dutifully handed over the command 
of the platoon to the deputy platoon leader and the chain 
of seniority was re-established. 


time, it serves under the direction of the National 
Assembly. 


But in times of emergency, when there was no time to 
call a session of the National Assembly and discuss the 
pros and cons of a precarious situation and make a 
decision, the NSC automatically sssumes command and 
resolves the crisis. 


“Only after the crisis is over will the NSC return its 
authority back to the National Assembly.” 


General Wego Chiang was making a none-too-veiled refer- 
ence to the current state of affairs on Taiwan and it i 

that he would play a pivotal role in shaping the future of the 
island, General Hao Pei-tsun notwithstanding. 


TAIWAN 


However, many regard General Chiang as a staunch 
supporter of the Chiang family, supported by the elderly 
veteran leaders who followed President Chiang Kai-shek 
to Taiwan in 1949. 


On the other side of the political scales are a far more 
complex combination of forces. 


Many are relatively younger leaders, the children of 
mainianders disdainful of the old guard who continue to 
cling to power. These younger leaders are generally 
Western-trained, have strong support in the countries 
where they were educated and therefore have a strong 
lobby in those countries. 


At the same time, there has emerged a corps of influen- 
tial businessmen who have strong ties with neighbouring 
Japan through long years of association dating back to 
the time when Japan ennexed Taiwan. 


These two forces may now join hands with the common 
Objective of ridding the party of elderly conservative ele- 
ments. One of their success was, upon President 
Chiang ’s death, the failure of Mrs Chiang Kai- 
shek, the 92-year-old widow of General Chiang Kai-shek, to 
persuade the party's Central Standing Committee not to 
elect an interim chairman of the party. 

The Young Turks refused to buckle under and 

to bulldoze through the election of Mr Li Teng-hui as the 
interim chairman until the party’s 13th National Con- 
gress on July 7. 

They followed this success with the move, again made at 
the Central Standing Committee, to introduce a retire- 
ment plan in which elderly, infirm conservatives are 
persuaded to quit the National Assembly, the Legislative 
Yuan, and the Supervisory Yuan to allow younger mem- 
bers to joint the three bodies. 


If the Young Turks have their way, this would mean the 
eviction of the conservative elements and the vanquish- 
ing of the Chiang family as an influential political force. 


—- political situation on the island is, therefore, fairly 
tile 


The next round may come when President Li Teng-hui 
meets the world press early next week. 
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